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1.1 Some characteristics of the floating exchange rate system The flexible exchange rate system has
functioned far less satisfactorily than many anticipated in 1973, when the major industrialized countries
decided to let their currencies float. The dominant currencies' exchange rates have fluctuated more 1 than
expected. These fluctuations concern both short-term movement- intraday fluctuations and movements
during a week or a month - and long term changes that last for more than a year. Daily percentage changes of
one percent are not unusual for the recent float (see MacDonald, 1988, p.8). However, the release of new
information can give rise to much larger changes. For example in August 1987 "the dollar moved down 6
percent in two days based on the July trade figures" (Glynn, 1988, p. 36). For the period 1973-1985
MacDonald (1988, p.10) presents minimum and maximum monthly percentage exchange rate changes.
These figures clearly illustrate the magnitude of the volatility and also show that the volatility has not
diminished as the experience 2 with floating has increased. In addition to this volatility, exchange rates are
also characterized by misalignment: "persistent departure of the exchange rate from its long-run equilibrium"
(Williamson, 1983, p.l3). Although the measure of misalignment depends upon the exact definition of the
exchange rate's long-run equilibrium, there is a widespread feeling that during the greater part of the 1970s
the dollar was undervalued, whereas it was overvalued during the first half of the 1980s.
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From reader reviews:

John Davis:

Do you have favorite book? If you have, what is your favorite's book? E-book is very important thing for us
to find out everything in the world. Each book has different aim or even goal; it means that e-book has
different type. Some people truly feel enjoy to spend their time for you to read a book. These are reading
whatever they take because their hobby will be reading a book. What about the person who don't like reading
through a book? Sometime, particular person feel need book if they found difficult problem as well as
exercise. Well, probably you'll have this Exchange Rate Determination and Optimal Economic Policy Under
Various Exchange Rate Regimes (Lecture Notes in Economics and Mathematical Systems).

Arthur Bailey:

The feeling that you get from Exchange Rate Determination and Optimal Economic Policy Under Various
Exchange Rate Regimes (Lecture Notes in Economics and Mathematical Systems) may be the more deep
you digging the information that hide within the words the more you get enthusiastic about reading it. It does
not mean that this book is hard to recognise but Exchange Rate Determination and Optimal Economic Policy
Under Various Exchange Rate Regimes (Lecture Notes in Economics and Mathematical Systems) giving you
joy feeling of reading. The author conveys their point in particular way that can be understood through
anyone who read it because the author of this publication is well-known enough. This specific book also
makes your current vocabulary increase well. So it is easy to understand then can go along with you, both in
printed or e-book style are available. We suggest you for having that Exchange Rate Determination and
Optimal Economic Policy Under Various Exchange Rate Regimes (Lecture Notes in Economics and
Mathematical Systems) instantly.

Doris Snell:

Information is provisions for people to get better life, information today can get by anyone in everywhere.
The information can be a knowledge or any news even a problem. What people must be consider when those
information which is from the former life are challenging to be find than now is taking seriously which one is
acceptable to believe or which one typically the resource are convinced. If you find the unstable resource
then you understand it as your main information you will have huge disadvantage for you. All those
possibilities will not happen with you if you take Exchange Rate Determination and Optimal Economic
Policy Under Various Exchange Rate Regimes (Lecture Notes in Economics and Mathematical Systems) as
your daily resource information.

Lindsay Washington:

Exchange Rate Determination and Optimal Economic Policy Under Various Exchange Rate Regimes
(Lecture Notes in Economics and Mathematical Systems) can be one of your beginner books that are good



idea. We all recommend that straight away because this reserve has good vocabulary that can increase your
knowledge in terminology, easy to understand, bit entertaining but nevertheless delivering the information.
The article author giving his/her effort that will put every word into delight arrangement in writing Exchange
Rate Determination and Optimal Economic Policy Under Various Exchange Rate Regimes (Lecture Notes in
Economics and Mathematical Systems) however doesn't forget the main level, giving the reader the hottest
and based confirm resource data that maybe you can be one among it. This great information may drawn you
into completely new stage of crucial imagining.
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